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TAGS: ETRD, EINV, BDIS, PE 

SUBJECT: TRADE ACT OF 1974 - COUNTRY ELIGIBILITY FOR GSP 

REF: A. STATE 168984, B. LIMA 2025, C. LIMA 3519, 

D. LIMA 5828, E. LIMA 583 1 

1. REF. B REPORTED THAT PERU APPEARED ELIGIBLE FOR GSP 
UNDER SEC. 502 (B)(4) AND (6). WE BELIEVE THAT EXPROPRIA- 
TIONS MENTIONED BELOW DO NOT AFFECT PERU'S ELIGIBILITY. 

2. GOP NATIONALIZED MORTON SALT’S PERUVIAN SUBSIDIARY 
(REF C) BUT AN AMICABLE SETTLEMENT WAS REACHED. GOP EX- 
PROPRIATED GULF OIL CORPORATION S HOLDINGS IN PERU BUT 
GOOD FAITH NEGOTIATIONS ARE NOW IN PROGRESS. 

3. THE GOP HAS ANNOUNCED THAT IT WILL EXPROPRIATE MARCONA 
MINING COMPANY BEFORE THE END OF 1975. NEGOTIATIONS FOR 
THIS EXPROPRIATION ARE NOW UNDERWAY (REFS D AND E). 

4. THUS, PERU APPEARS TO CONTINUE TO BE ELIGIBLE FOR GSP 
DESIGNATION UNDER THESE SECTIONS. 
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